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half in 3! per cent, denominations, both to be irredeem-
able until the year 1918* The 4 per cent* loans were
taken over by the bankers at 102 and issued to the public
at 102*70, while the 3^ per cents* were taken over at
94*80 and issued at 95*60, both loans being three-fourths
of i per cent, lower than were the existing 3! and 4 per
cents* on the day when the loan was announced* The
" consortium " of bankers, which issued the loans on
this occasion, was composed of the leading bankers and
finance houses of all the principal cities of Germany*

The fall of German credit has been rapid in the last
ten years* The Imperial Threes, which have always
been quoted on the London Stock Exchange, declined
from a mean price of about 89 in 1905 to 84! in 1910,
and 75! in 1913*

The history of Prussian credit since 1886 may easily
be traced by following the average prices of Prussian
3! per cent* consols from that year to 1908 on the
Berlin Bourse* The average price in 1886 was 102*1*
They fell back to 99*8 next year, but rose to 103 in 1888
and 104*4 in ^889* In. 1890 the price receded to 100*5
and in 1891 to 98+4* For the next two years they stood
at par, and ran up to 102*4 in 1894, 104*4 in *%95> and
104*6 in 1896* This was the high-water mark, though
the highest actual quotation in the year (105*6) was just
below the record of 105*8 which had been touched in
1889* The price now sank steadily to 95*8 in 1900, but
recovered to 99*4 in the following year and to 102*2 in
1903* Then another shrinkage began which lasted until
1909, when cheap money more than offset the continu-
ance of heavy borrowing* In that year the mean price
was about 94* Then a rapid decline set in, till the mean
price in 1913 was only 84* The following table will